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INDEPENDENT AUDITORS” REPORT

To the Board of Directors
United Way of Indian River County, Inc. and Affiliate
Vero Beach, Florida

Opinion

We have audited the accompanying consolidated financial statements of the United Way of Indian River
County, Inc. (a nonprofit organization) and Affiliate which comprise the consolidated statement of financial
position as of June 30, 2023, and the related consolidated statements of activities and changes in net assets,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of the United Way of Indian River County, Inc. and Affiliate as of June 30, 2023, and
the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of United
Way of Indian River County, Inc. and Affiliate and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about United Way of Indian River County,
Inc. and Affiliate’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.



To the Board of Directors
United Way of Indian River County, Inc. and Affiliate

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of United Way of Indian River County, Inc. and Affiliate’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about United Way of Indian River County, Inc. and Affiliate’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2022 financial statements and expressed an unmodified
audit opinion on those audited financial statements in our report dated January 30, 2023. In our opinion,
the summarized comparative information presented herein as of and for the year ended June 30, 2022, is
consistent, in all material respects, with the audited financial statements from which it has been derived.




To the Board of Directors
United Way of Indian River County, Inc. and Affiliate

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
consolidating statement of financial position and the consolidating statement of activities and changes in
net assets is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

\&M,bw'{f\w NUYIVS

Nuttall, Donini & Associates, CPA’s
November 27, 2023




United Way of Indian River County, Inc. and Affiliate

Consolidated Statements of Financial Position
June 30, 2023
(With corresponding totals for June 30, 2022)

2023 2022
Assets
Cash and cash equivalents $ 1,079,276 $ 1,374,512
Accounts receivable 232,480 9,994
Contributions receivable, net 424,743 380,044
Prepaid expenses 26,531 33,030
Total Current Assets 1,763,030 1,797,580
Investments 1,155,126 1,487,213
Endowment investments 5,439,977 5,056,446
Property and equipment, net 813,116 825,030
Total Assets $ 9,171,249 $ 9,166,269
Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses $ 42,805 $ 40,633
Accrued payroll and related costs 47,828 59,214
Grant awards payable 1,548,989 1,739,299
Other grant and relief efforts payable 83,713 -
Refundable advance - 234,022
Total Current Liabilities 1,723,335 2,073,168
Net Assets
Net assets without donor restrictions 4,077,573 3,961,107
Net assets with donor restrictions 3,370,341 3,131,994
Total Net Assets 7,447,914 7,093,101
Total Liabilities and Net Assets $ 9,171,249 $ 9,166,269

See accomp_anying notes to the financial statements



United Way of Indian River County, Inc. and Affiliate

Consolidated Statements of Activities and Changes in Net Assets

Year ended June 30, 2023

(With corresponding totals for the year ended June 30, 2022)

2023 2022
Without Donor With Donor
Restrictions Restrictions Total Total
Revenue and Other Support
Net campaign revenue $ - $ 2,409,899 $ 2,409,899 $ 2,385,422
Federal grant revenue - CARES Act - - - 350,000
Community Response Fund - COVID-19 - 325,664 325,664 26,196
Special event revenue 22,000 - 22,000 20,350
Contributions to endowment - 147,000 147,000 177,394
Other income and support 39,669 276,886 316,555 145,258
In-kind contributions 94,424 - 94 424 90,858
Net investment income 453,439 261,473 714,912 (794,432)
Net assets released from restrictions 3,182,575 (3,182,575) - -
Total Revenue and
Other Support 3,792,107 238,347 4,030,454 2,401,046
Expenses
Program services:
Community support services 2,975,041 - 2,975,041 2,881,154
Support services:
Campaign fund development 279,220 - 279,220 229,100
Endowment operations 77,037 - 77,037 113,737
Management and general 344,343 - 344,343 203,050
Total support services 700,600 - 700,600 545,887
Total Expenses 3,675,641 - 3,675,641 3,427,041
Increase (Decrease) in Net Assets 116,466 238,347 354,813 (1,025,995)
Net Assets, beginning of year 3,961,107 3,131,994 7,093,101 8,119,096
Net Assets, end of year $ 4,077,573 $ 7,447,914 $ 7,093,101

$ 3,370,341

See accompanying notes to the financial statements



United Way of Indian River County, Inc. and Affiliate
Consolidated Statements of Functional Expenses

Year ended June 30, 2023

(With corresponding totals for the year ended June 30, 2022)

2023 2022
Program Services Supporting Services Total
Campaign
Community Fund Endowment =~ Management
Support Services  Development Operations and General
Distributions:
CARES Act grants $ - 8 - § - $ - $ - % 349999
Grants to agencies 1,548,989 - - - 1,548,989 1,739,299
Other grants and relief efforts 688,684 - - - 688,684 197,600
Total distributions 2,237,673 - - - 2,237,673 2,286,898
Compensation:
Salaries and wages 288,500 167,334 30,267 92,963 579.064 489.209
Payroll taxes 32,001 14,826 2,500 5,256 54,583 42,939
Fringe benefits 36,614 19,110 1,960 10,402 68,086 56,091
Total compensation 357115 201,270 34,727 108,621 701,733 588,239
Promotion and awareness:
Campaign and community events 61,926 12,603 - 337 74,866 45,612
Printing and publications 5,592 8,720 304 455 15,071 14,882
Postage 1,470 4,287 304 1,255 7.316 11,824
Marketing and promotions 142,663 3,902 10,325 - 156,890 131,388
Total promotion and awareness 211,651 29,512 10,933 2,047 254,143 203,706
Services and supplies:
Occupancy 36,659 10,991 4,800 13,173 65,623 58,869
Insurance 20,844 3,335 3,072 3,613 30,864 29,909
Professional fees 10,834 6,050 15,950 3,216 36,050 27,250
Contract services - B - 168,288 168,288 71.736
Repairs and maintenance 15,163 2,424 - 5,481 23,068 1,758
Bank fees 623 5,817 - 5,236 11,676 14,123
Office supplies 378 113 24 4,410 4,925 6,097
Telephone 13,648 2,184 649 2,365 18.846 10,928
Training and staff development 13,675 2,145 684 450 16,954 8.290
Meetings/community relations 4,640 - 386 - 5,026 5,618
Total services and supplies 116,464 33,059 25,565 206,232 381,320 234,578
Other expenses:
Membership dues 20,090 10,251 5,760 21,888 57,989 63,339
Depreciation 32,048 5,128 52 5,555 42.783 50,281
Total other expenses 52,138 15,379 5,812 27,443 100,772 113,620
$ 77,037 $ 344,343 §$ 3,675,641 § 3,427.041

Total expenses $ 2,975,041 $ 279,220

See accompanying notes to the financial statements




United Way of Indian River County, Inc. and Affiliate
Consolidated Statements of Cash Flows

Year ended June 30, 2023

(With corresponding totals for the year ended June 30, 2022)

2023 2022
Cash Flows (Decrease) from Operating Activities:
Increase (decrease) in net assets $ 354,813 (1,025,995)
Adjustments to reconcile increase (decrease) in net
assets to net cash provided by operating activities:
Depreciation 42,783 50,281
(Gain) loss on disposal - (332)
Net (gain) loss on investments (480,472) 1,058,822
Proceeds from contributions restricted for long-term purposes (147,000) (77,020)
Changes in assets and liabilities
Receivables (267,185) 40,657
Prepaid expenses 6,499 (365)
Accounts payable and accrued expenses 2,172 (44,040)
Accrued payroll and related costs (11,386) 2,121
Grant awards payable (190,310) (58,768)
Other grant and relief efforts payable 83,713 -
Refundable advance (234,022) (26,166)
Net cash (used) by operating activities (840,395) (80,805)
Cash Flows from Investing Activities:

Purchase of investment securities (2,030,998) (2,280,739)

Proceeds from sale of investment securities 2,011,478 2,207,410

Purchase of property and equipment (30,869) (12,756)

Proceeds from sale of property and equipment - 583

Purchase of certificate of deposit - (457,631)

Redemption of certificate of deposit 448,548 457,631
Net cash provided (used) by investing activities 398,159 (85,502)
Cash Flows from Financing Activities:

Proceeds from contributions restricted for long-term purposes 147,000 77,020
Net cash provided by financing activities 147,000 77,020
Net (Decrease) in Cash (295,236) (89,287)
Cash and Cash Equivalents, beginning of year 1,374,512 1,463,799
Cash and Cash Equivalents, end of year $ 1,079,276 1,374,512

See accompanying notes to the financial statements



United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements
June 30, 2023

Note 1 — Nature of Organization

These financial statements represent the consolidated financial statements of United Way of Indian
River County, Inc. (“UWIRC”) and United Way Foundation of Indian River County, Inc. (the
“Foundation”), together “United Way”. UWIRC and the Foundation are related organizations as
the UWIRC Board of Directors approves the election of more than a majority of the members of
the Foundation’s Board of Directors. The accompanying consolidated financial statements include
the accounts of both organizations. Intercompany transactions and balances have been eliminated.

United Way of Indian River County, Inc.

UWIRC is a community impact organization with a vision to bring Indian River County together
to focus on the most important human needs by building partnerships, forging consensus, and
leveraging resources to make a measurable difference. To do this, UWIRC partners with health and
human service agencies, businesses, community leaders and public and private sector entities
across this community to create action plans that address and work toward solving the critical needs
affecting the County’s population.

United Way is committed to advancing the common good for all of our citizens. United Way
believes that everyone deserves opportunities to have a good life: a quality education that leads to
a stable job, enough income to support a family through retirement and good health. That’s why
United Way’s work is focused on the building blocks for a good life in these three critical areas:

e Education — helping children and youth achieve their potential
e Financial Stability — promoting financial stability and independence
e Health — improving people’s health

United Way contributions help support programs that are focused on solving problems within the
areas of focus noted above. United Way has established community goals in these areas and is
committed to measuring and reporting our results to the community.

Beyond providing funding to our funded partners, UWIRC is actively engaged in a variety of
community collaboratives, initiatives and serves on board of directors and leadership committees,
working to positively impact the quality of life for all in Indian River County. Examples of these
additional program services include:

e Mental Health Collaborative of IRC

e Senior Collaborative of IRC

e Dodgertown Elementary: Community Partnership School Cabinet
e  Moonshot Community Action Network

e Association of Fundraising Professionals

Additionally, for the past decade, UWIRC has managed the Volunteer Income Tax Assistance
(VITA) program and the Family Wize discount prescription card program which saved the citizens
of Indian River County over two million dollars last year.



United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 1 — Nature of Organization (continued)

United Way Foundation of Indian River, Inc.

On January 1, 2011, UWIRC established the United Way Foundation of Indian River County, Inc.
with a transfer of $2,118,615 of funds that had previously been designated by the Board for
endowment purposes, and an additional $200,000 with a donor restriction for a similar purpose.
The Foundation is a separate nonprofit organization — classified as a Type I supporting organization
— committed to building a permanent endowment that will extend United Way’s reach by forever
generating funds in support of UWIRC’s work. Long-term in scope, the Foundation affords donors
the opportunity to extend their support to UWIRC beyond their lifetime primarily through majority
outright gifts, bequests and other planned gifts. The Foundation has established two endowment
funds:

e The Annual Campaign Endowment Fund, which consists of those funds whereby the
donors have restricted the use of the proceeds for the specific purpose of perpetuating their
gift to the annual campaign. These thoughtful legacy gifts will only be used to support the
critically important health and human service programs funded by UWIRC.

e The General Endowment Fund, which consists of those funds whereby the donors have not
restricted the use of the proceeds and will be used to support all of the important roles
United Way plays in our community.

Community Investment

Through the Community Investment and Citizens Review Process, UWIRC invests in programs
that impact an individual’s life in measurable and definable ways and tracks the results. Each year,
UWIRC depends on the time and commitment of more than 80 volunteers to carefully review and
make qualified recommendations on the funding requests from UWIRC funded partners for their
programs to the UWIRC Board of Directors for final approval.

Community Service: The United Way Center

In addition to being the home to UWIRC, the United Way Center has been designed to
accommodate a variety of services and initiatives including providing a large meeting space for
area nonprofits at no cost and housing a Nonprofit Incubation Center (NIC). Current residents in
the NIC include: Girls on the Run, Family of Warriors, and the Senior Collaborative of IRC.

Disaster Response and Emergency Support Functions (“ESF #15”) Responsibilities

Since 2005, at the request of the Indian River County Department of Emergency Services, UWIRC
has served as the lead agency for ESF#15 whenever the county’s Emergency Operations Center
(“EOC”) is activated. ESF#15 is responsible for coordination of “Donations and Volunteers” in the
aftermath of a disaster. UWIRC’s major responsibilities include — as and if needed: opening and
managing a Volunteer Reception Center and establishing and acting as fiscal agency for a Disaster
Relief Fund.

= 10=



United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 2 — Summary of Significant Accounting Policies

Basis of Accounting
The financial statements of the United Way have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Basis of Presentation
The consolidated financial statements include the accounts of both the UWIRC and the Foundation.
All significant inter-organization balances and transactions were eliminated in consolidation.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Equivalents

Cash and cash equivalents consist of demand deposits in banks, cash on hand, and deposits in
money market funds with original maturities of less than three months. The United Way maintains
its deposits in multiple financial institutions, which at times may exceed the federally insured limits.
The United Way has not experienced any losses in such accounts and believes it is not exposed to
any significant credit risk related to its applicable holdings.

The United Way presents restricted cash in accordance with FASB Statement ASU 2016-18,
Statements of Cash Flows, which requires restricted cash to be included with cash and cash
equivalents. Temporary cash held in the United Way’s investment funds are classified as
investments and endowment investments and are not considered to be cash for purposes of the
statement of cash flows.

Certificates of Deposit
The UWIRC accounts for certificates of deposit with maturity dates greater than three months as
an investment. Each of the certificates of deposit matured as of June 30, 2023.

Unconditional Promises to Give

Unconditional promises to give that are expected to be collected within one year are recorded at
net realizable value. Unconditional promises to give that are expected to be collected in future years
are recorded at the present value of their estimated future cash flows. When discounts are material
to the financial statements, these amounts are computed using risk-adjusted interest rates applicable
to the years in which the promises are received. Amortization of discounts is included in
contribution revenue. Conditional promises to give are not included as support until such time as
the conditions are substantially met. All promises to give to the United Way for the annual
campaign are expected to be collected within one year. Generally, UWIRC initiates the current
period campaign in September of each year and each such campaign is principally associated with
the subsequent fiscal year. United Way estimates the allowances for pledges that will ultimately be
uncollectible each year based on historical data.

11 -



United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 2 — Summary of Significant Accounting Policies (continued)

Designating to Agencies

UWIRC receives contributions from donors designating the resources to specified non-funded
partners and other United Way agencies. UWIRC collects these resources and disburses the funds
to the designated agencies. Such designated contributions and designated grants to the specified
agencies are netted with campaign revenue and excluded from consolidated statements of
functional expenses. During fiscal year ended June 30, 2023, UWIRC received and disbursed
$57,913 in designated contributions.

Investments

Investments in certificates of deposit and in marketable securities with readily determinable fair
values are reported at their fair values in the consolidated statements of financial position.
Unrealized gains and losses are included in the changes in net assets. Investment income is reported
as increases in net assets without donor restrictions unless the use of the income is limited by donor-
imposed restriction or by law.

The United Way maintains its investments at various FDIC and SPIC insured institutions. Balances
maintained at certain institutions exceed the federally insured limits. The United Way has not
experienced any losses in such accounts and believes it is not exposed to any significant credit risk
related to its applicable holdings.

Property and Equipment

The United Way follows the practice of capitalizing, at cost, all expenditures for fixed assets in
excess of $500. Donations of property and equipment are recorded as contributions at their
estimated fair value at the date of donation. Depreciation is provided using the straight-line method
over estimated useful lives ranging from 3 to 40 years. Management reviews its property and
equipment balances for impairment when events or changes in circumstances indicate the related
carrying values may no longer be recoverable.

Revenue Recognition

Contributions are recognized when the donor makes a promise to give to the United Way that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in
net assets without donor restrictions if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as increases in
net assets with donor restrictions. When a restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, net assets with donor restrictions are
reclassified to net assets without donor restriction and reported in the statement of activities as net
assets released from restrictions.

Donated Materials, Equipment and Services

Donated materials and equipment are reflected as contributions at their estimated fair values at the
date of receipt. Contributions of services are recognized if the services received (a) create or
enhance non-financial assets or (b) require specialized skills that are provided by individuals
possessing those skills and would typically need to be purchased if not provided by donation.

- 13-



United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 2 — Summary of Significant Accounting Policies (continued)

Income Taxes

UWIRC and the Foundation are both not-for-profit organizations as described in Sec. 501(c)(3) of
the Internal Revenue Code. As such the entities are exempt from federal and state income taxes
except on net income derived from unrelated business activities. The entities are not classified as
private foundations.

United Way has analyzed the tax positions taken and has concluded that as of June 30, 2023, there
are no material uncertain positions taken, or expected to be taken, that would require recognition
of a liability or disclosure in the financial statements. UWIRC’s and the Foundation’s tax returns
for the past three years are subject to examination by taxing authorities and may change upon
examination.

Functional Allocation of Expenses

The cost of providing the various programs and other activities has been summarized on a
functional basis in the consolidated statements of functional expenses. Accordingly, certain costs
have been allocated among the programs and supporting services benefited. Expenses that can be
identified with a specific program or support service are allocated directly according to their natural
expense classification. Other expenses that are common to several functions are allocated based on
an analysis of personnel time utilized for the related activities.

The United Way engages in fundraising activities throughout the year. Such activities do not
include significant joint costs that would allow allocation among program services.

Advertising Costs
Advertising costs are generally expensed when incurred. Advertising costs consists primarily of
public service announcements and media spots used to notify the public of events and services.

Note 3 —Federal Grant

UWIRC received funding through Indian River County to administer Federal CARES and
American Rescue Plan Act dollars for community response work. As a trusted partner, UWIRC
coordinated grants to respond to the health and economic crisis. The funds were strategically
deployed to programs across the county to help residents with rental and utility assistance,
healthcare, food support, childcare scholarships, and veteran services plus so many more essential
needs. This additional support allows nonprofits to continue to meet the emerging and
unprecedented volume of needs by adapting their technology and safety measures. For the year
ending June 30, 2023, United Way received $0 in grant funding and has expended $325,664.
Accounts receivable of $91,642 exists as of June 30, 2023 under this program.

Note 4 — Grants to Agencies for Program Support

UWIRC awards grants to funded partners on an annual basis at the option of the governing board.
Funding may be allocated in one or two-year cycles. Second year funding is contingent on
availability of campaign funds raised by UWIRC and is subject to adjustment based on UWIRC
campaign results. Tentatively awarded second year funding projected for distribution in 2023-2024
amounts to $559,794.

-13 -



United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 4 — Grants to Agencies for Program Support (continued)

The grant amounts awarded and payable to agencies at June 30, 2023 are supported by 2022-2023
campaign revenues. Such amounts are payable in installments throughout the 2023-2024 fiscal
year. The amounts awarded and payable to agencies at June 30, 2023, are as follows:

Agency Education Financial Health Total
211 $ - $ - $ - $ 20,000
ARC - 56,000 36,000 92,000
Big Brother Big Sister of IRC 15,750 - - 15,750
Boys & Girls Club of IRC 63,000 - - 63,000
Camp Haven - 15,000 - 15,000
Catholic Charities of the Diocese - 52,000 - 52,000
Childcare Resources of Indian River 115,000 - 10,000 125,000
Children's Home Society of Florida 31,500 25,349 - 56,849
Crossover Mission 72,000 - - 72,000
Drug Abuse Treatment Association - - 57,895 57,895
Early Learning Coalition 11,095 - - 11,095
Gifford Youth Achievement Center 28,850 - - 28,850
Hibiscus Children's Center 36,000 - - 36,000
Hope for Families Center - 49,500 - 49,500
IRC Healthy Start Coalition 42,700 - 106,000 148,700
Indian River County Serior Collaborative - 17,000 - 17,000
Literacy Services of IRC - 30,000 - 30,000
Mental Health Association - - 75,000 75,000
Mental Health Collaborative - - 40,500 40,500
Redlands Christian Migrant Association 55,800 - - 55,800
Safe Space - 75,000 - 75,000
Senior Resource Association - - 126,000 126,000
Substance Awareness Center - - 33,800 33,800
Suncoast Mental Health - - 5,000 5,000
The Learning Alliance 30,500 - - 30,500
Treasure Coast Community Health - - 38,000 38,000
Treasure Coast Food Bank - - 25,000 25,000
Treasure Coast Homeless Services Council - 37,500 - 37,500
United Against Poverty - 20,000 - 20,000
Veterans Council - 13,500 - 13,500
Visiting Nurse Association - - 10,000 10,000
Youth Guidance Mentoring Program 40,000 - - 40,000

Total agency distributions 542,195 390,849 563,195 1,516,239
Community Initiatives 17,750 15,000 - 32,750
Total awards distributed $559,945 $405,849 $563,195 $ 1,548,989

* 211 provides services that align with all areas of focus, however, the grant awarded does not specifically
allocate between the areas of focus and will only be presented in the total column.

- 14 -



United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 4 — Grants to Agencies for Program Support (continued)

The amounts disbursed during the year ended June 30, 2023, under commitments made at June 30,
2022 for 2022-2023 agency allocation and special project funding were as follows:

Agency Education Financial Health Total
211 % $ - $ - $ - $ 20,000
ARC - 56,000 36,000 92,000
Big Brother Big Sister of IRC 33,250 - - 33,250
Boys & Girls Club of IRC 84,732 - - 84,732
Camp Haven - 15,000 - 15,000
Catholic Charities of the Diocese - 52,000 - 52,000
Childcare Resources of Indian River 213,750 - 10,000 223,750
Children's Home Society of Florida 19,000 25,349 - 44,349
Crossover Mission 61,750 - - 61,750
Drug Abuse Treatment Association - - 57,895 57,895
Early Learning Coalition 9,815 - - 9,815
Economic Opportunities Council 19,000 - - 19,000
Education Foundation 33,250 - - 33,250
Environmental Learning Center 11,400 - - 11,400
Gifford Youth Achievement Center 51,508 - - 51,508
Hibiscus Children's Center 38,000 - - 38,000
Hope for Families Center - 49,500 - 49,500
IRC Healthy Start Coalition 33,250 - 106,000 139,250
IRC Senior Collaborative - 17,000 - 17,000
Literacy Services of IRC - 30,000 - 30,000
Mental Health Association - - 75,000 75,000
Mental Health Collaborative - - 40,500 40,500
Redlands Christian Migrant Association 23,750 - - 23,750
Safe Space - 75,000 - 75,000
Senior Resource Association - - 126,000 126,000
Substance Awareness Center - - 33,800 33,800
Suncoast Mental Health - - 5,000 5,000
The Learning Alliance 47,500 - - 47,500
Treasure Coast Community Health - - 38,000 38,000
Treasure Coast Food Bank - - 25,000 25,000
Treasure Coast Homeless Services Council - 37,500 - 37,500
United Against Poverty - 20,000 - 20,000
Veterans Council - 13,500 - 13,500
Visiting Nurse Association - - 10,000 10,000
Youth Guidance Mentoring Program 70,300 - - 70,300

Total agency distributions 750253 390,849 563,195 1,724,299
Community Initiatives - 15,000 - 15,000
Total awards distributed $750,255 $405,849 $563,195 $ 1,739,299

* 211 provides services that align with all areas of focus, however, the grant awarded does not specifically
allocate between the areas of focus and will only be presented in the total column.
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United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 5 — Contributions Receivable, net

Contributions receivable are expected to be realized within one year. The composition of
contributions receivable at June 30, 2023 is as follows:

Contributions receivable in less than one year $ 486,338
Allowance for uncollectible contributions (61,5995)
Contributions receivable, net $ 424,743

United Way additionally has received intentions to give from individual donors primarily in the
form of conditional bequests and life insurance commitments estimated at $6,350,750. Such gifts,
when received, are intended to be contributed to the Foundation’s endowment funds. Such gifts
have not been recognized in the accompanying financial statements as conditions for recording
have not been met.

Note 6 — Property and Equipment, net

The following is a summary of property and equipment:

June 30, June 30,
2022 Additions Deletions 2023
Land $ 160,000 $ - $ - $§ 160,000
Building and improvements 1,152,981 - - 1,152,981
Furniture, fixtures,
and equipment 165,114 30,869 - 195,983
1,478,095 30,869 - 1,508,964
Accumulated depreciation (653,065) (42,783) - (695,848)
Property and equipment, net $§ 825,030 $ (11,914) §$ - $ 813,116

Note 7 — Investments

The components of total investment return for the year ending June 30, 2023, are as follows:

Interest and dividend earnings $ 254,191

Investment fees and expenses (19,751)

Net realized/unrealized gain/(loss) on investments 480,472
$ 714,912
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United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 7 — Investments (continued)

[nvestments consist of the following as of June 30, 2023:

Net
Fair Market Unrealized

Cost Value Gains (Losses)

Cash and cash equivalents $ 156,920 $ 157,529 $ 609
Mutual Funds: -
Equity securities 3,424,713 4,539,903 1,115,190
Fixed income 1,636,255 1,566,252 (70,003)
Commodities 289,003 331,419 42,416

$ 5,506,891 $ 6,595,103 $ 1,088,212

See Note 10 for additional information related to Endowment Investments.
Note 8 — Liquidity and Availability of Financial Assets

The United Way has $1,736,490 of financial assets available within one year of the consolidated
statements of financial position date to meet cash needs for general operating expenditures and
grant awards. Available current assets include operating cash of $1,079,276 and current receivables
of $657,223. Additionally, an annual appropriation and transfer from the Foundation’s investments
to the UWIRC for operations and campaign is expected to continue with $229,110 appropriated as
of June 30, 2023, consistent with the spending policies of the endowments, amount to be transferred
during the year ended June 30, 2024. The United Way will additionally fund operating needs
through annual campaign revenue, other contributions, and special events. United Way
investments, including certificates of deposit and various securities held in brokerage, are available
for operations if needed and at the option of management and the board.

Note 9 — Fair Value Measurements

Generally accepted accounting principles establish a framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used
to measure fair value into three levels. A financial instrument’s categorization within the fair value
hierarchy is based upon the lowest level of input that is available and significant to the fair value
measurement. The three levels of inputs that may be used to measure value are as follows:
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United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 9 — Fair Value Measurements (continued)
Level 1 — Quoted prices in active markets for identical assets or liabilities.
Level 2 — Observable inputs other than quoted prices in active markets for identical assets and
liabilities, quoted prices for identical or similar assets or liabilities in inactive markets, or other
inputs that are observable or can be corroborated by observable market data for substantially the

full term of the assets or liabilities.

Level 3 — Inputs that are generally unobservable and typically reflect management’s estimates of
assumptions that market participants would use in pricing the asset or liability.

Fair values of assets measured on a recurring basis at June 30, 2023, are as follows:

Quoted Prices

in Active Significant

Markets Other Significant

for Identical Observable Unobservable
Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)
Cash and equivalents $ 1,079,276 $ 1,079,276 $ - $ -
Investments 6,595,103 6,595.103 - -
Contributions receivable 424,743 - - 424,743
$ 8,099,122 $ 7,674,379 $ - $ 424,743

Note 10 — Endowments

United Way has classified a substantial portion of its investments held by the Foundation as
endowments. The endowments are invested to generate income to be used to support operating and
strategic initiatives. The assets include pure endowment funds (donor-restricted) and funds
designated by the board to function as endowments. Net assets associated with the endowment
funds are classified and reported based on the existence or absence of donor-imposed restrictions.

Interpretation of Relevant Law

The State of Florida enacted the Uniform Prudent Management of Institutional Funds Act
(UPMIFA), including enhanced disclosures required by Accounting Standards Codification for
Endowments of Not-for-Profit Organizations, Net Assets Classification of Funds Subject to an
Enacted Version of UPMIFA, and Enhanced Disclosure for All Endowment Funds, which became
effective July 1, 2012. The board of directors of the Foundation requires the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds, absent explicit
donor stipulations to the contrary, which is a valid interpretation of UPMIFA.
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United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 10 — Endowments (continued)

Interpretation of Relevant Law (continued)

As a result of this interpretation, the organization classifies as permanently restricted net assets (a)
the original value of the gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c¢) accumulations of investment returns to the
permanent endowment made in accordance with the direction of the applicable donor gift
instrument, when applicable. The remaining portion of the donor-restricted endowment funds that
are not classified as permanently restricted are classified as temporarily restricted until those
amounts are appropriated for expenditure by the Foundation’s Board.

The Foundation considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The terms of the endowment agreement, which document the wishes of the contributors
The purpose of UWIRC, the Foundation, and the donor-restricted endowment funds
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

Other resources of the UWIRC and the Foundation

The investment policies of the Foundation

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor restricted endowment
funds may fall below the level that the donor or Foundation policies require to retain as a fund of
perpetual duration. If this were to occur, the Foundation would not expend any monies from the
fund until the fair market value of the fund returns to a level above the principal. The endowment
does not have any deficiencies as of June 30, 2023.

Return Objectives and Risk Parameters

The Foundation has adopted a balanced growth investment approach seeking to protect the long-
term principal value of the endowment while providing long-term real growth of the principal. The
Foundation assumes a moderate level of investment risk and understands that actual returns in any
given year may vary and that adoption of this objective does not assure achievement of any specific
investment results. The Foundation has preference for simple investment structures, which will
have lower cost, easier oversight and less complexity for internal financial management.

Strategies Employed for Achieving Objectives

The Foundation targets a diversified asset allocation that places a greater emphasis on equity-based
investments to achieve its long-term return objectives within prudent constraints, with the asset mix
to consist of 72%-94% equity instruments, 6%-28% fixed income securities and money market
funds. The Foundation has hired an investment manager to assist them in reaching these goals and
react to market conditions to determine asset allocations within the ranges dictated in the
Investment Policy Statement (IPS). As a standing committee and per policy, the Finance Committee
periodically meets with the investment manager, no less than twice a year, to monitor performance,
tactical asset allocation and review the IPS.
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United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 10 — Endowments (continued)

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Foundation’s general spending policy is to consider expected rates of return on investments,
restrictions on principal, requirements to support operations and special projects, maintenance of
prudent reserves, tax code requirements, and allowances for market and economic uncertainties, as
applicable. Transfers to operating accounts from the endowment funds earnings requires
appropriation by the Board.

The Foundation maintains different spending policies for its two endowment funds.

Annual Campaign Endowment Fund — The Annual Campaign Endowment Fund shall be used to
perpetuate a donor’s gift to the UWIRC’s Annual Campaign (the “Annual Campaign™). On an
annual basis, payout from the fund will be made to the UWIRC to be used in connection with the
Annual Campaign. The payout will be the greater of:

1. The level of the donor’s intent to perpetuate their annual gift.

2. 4% of a five year rolling average of the fiscal year end market values of the Annual
Campaign Endowment Fund as of June 30 of the prior fiscal year. For purposes of
calculating the five year rolling average, the lesser of the life of the Annual Campaign
Endowment Fund or five years will be used and contributions received during the defined
period are to be treated as if they were received at the beginning of the defined period in
order to achieve the 4% annual distribution on the contributions. The amount transferred
under paragraph 4(A) shall be credited in the name of the donor.

Any future restricted gifts, whether or not directed toward the Annual Campaign, will be owned by
the Foundation and will be managed and distributed according to such donor restrictions.

General Endowment Fund — The General Endowment Fund will make annual transfers to the
UWIRC of 5% of a five-year rolling average of the fiscal year end market values of the General
Endowment Fund as of June 30 of the prior fiscal year, net of all Foundation expenses, both direct
and indirect. For purposes of calculating the five-year rolling average, contributions received
during the five-year period are to be treated as if they were received at the beginning of the five-
year period in order to achieve the 5% annual distribution on the contributions. If extraordinary
circumstances warrant such action, the Foundation may distribute an amount less than or more than
5% subject to approval by two-thirds of the vote of the Boards of Directors of both UWIRC and
the Foundation.

The permanent restrictions on net assets at June 30, 2023 consist of contributed assets restricted by
the donors as endowment to provide an ongoing source of revenue for UWIRC and for the
Foundation. The two endowment funds are distinguished by allowable use of investment earnings
as appropriated for expenditure and as defined under the spending policies described above. Current
year appropriations are transferred from accounts subsequent to fiscal year end.



United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 10 — Endowments (continued)

Spending Policy and How the Investment Objectives Relate to Spending Policy (continued)
Changes in the endowment funds by net asset classification for the year ended June 30, 2023 are

as follows:
Without
Donor Restrictions With Donor Restrictions
(Board Designated)  Temporary Permanent Total
Endowment net assets
at June 30, 2022 $ 2,699,845 $ 149,798 § 1,983,720 § 4,833,363
Contributions - - 147,000 147,000
Net investment activity 323,141 261,473 - 584,614
Appropriated for expenditure (148,528) (80,582) - (229,110)
Endowment net assets
at June 30, 2023 $ 2,874,458 $ 330,689 §$ 2,130,720 $ 5,335,867

Note 11 — Net Assets With Donor Restrictions

Net assets with donor restrictions consist of the following as of June 30, 2023:

Campaign revenue available for future awards $ 587,729
Accumulated earnings on endowment funds 330,689
COVID response fund 117,610
Mental health (I0P) 75,000
Children's trust 36,077
Publix purpose restrictions 23,558
Legal response fund 68,958

Total net assets with temporary donor restrictions 1,239,621
Permanent endowment 2,130,720

Total net assets with donor restrictions $ 3,370,341
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United Way of Indian River County, Inc. and Affiliate
Notes to Consolidated Financial Statements (continued)

Note 12 — Net Assets Released From Donor Restrictions

Net assets released from donor restrictions during the fiscal year ended June 30, 2023, are as

follows:
Expiration of time and purpose on campaign contributions § 2,427,264
Endowment earnings appropriated for use 80,582
COVID Response Fund 125,872
Mental Health [OP 125,000
American recovery funds 325,664
Publix purpose restrictions 15,787
Children's trust 8,000
Legal response fund 49,406
VITA 25,000

§ 3,182,575

Note 13 — Net Assets Without Donor Restrictions — Board Designated Funds

The Board of Directors of UWIRC has designated net assets without donor restrictions for various
purposes. Funds are designated for the following purposes of June 30, 2023:

Foundation - quasi-endowment $ 2,874,459
Disaster relief 197,806
Capital improvement 48,057
Community impact 179,274

$ 3,299,596

Note 14 — Employee Benefit Plans

UWIRC has adopted a simplified employee pension retirement plan covering all employees who
have met certain service requirements. For 2023, UWIRC contributed 3% of employee
compensation and up to an additional 3% as a match to employee deferrals. Retirement plan
expense for the year ended June 30, 2023 was $18,503.

Note 15 — Subsequent Events

Management has evaluated subsequent events through November 27, 2023, the date the financial
statements were available to be issued. Management is not aware of any events subsequent to the
statement of financial position date which would require additional adjustments to, or disclosure
in, the accompanying financial statements.
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United Way of Indian River County, Inc. and Affiliate

Consolidating Statement of Financial Position
June 30, 2023

United Way

of Indian River

United Way
Foundation
of Indian River

County, Inc. County, Inc. Consolidated
Assets
Cash and cash equivalents $ 1,079,276 $ - $ 1,079,276
Accounts receivable 107,480 125,000 232,480
Contributions receivable, net 424,743 - 424,743
Due to UWIRC from Foundation 229,110 (229,110) -
Prepaid expenses 26,531 - 26,531
Total Current Assets 1,867,140 (104,110) 1,763,030
Investments 1,155,126 - 1,155,126
Endowment investments - 5,439,977 5,439,977
Property and equipment, net 813,116 - 813,116
Total Assets $ 3,835,382 $ 5,335,867 $ 9,171,249
Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses $ 42,805 $ - $ 42,805
Accrued payroll and related costs 47,828 - 47,828
Grant awards payable 1,548,989 - 1,548,989
Other grant and relief efforts payable 83,713 - 83,713
Refundable advance - - -
Total Current Liabilities 1,723,335 - 1,723,335
Net Assets
Net assets without donor restrictions 1,203,115 2,874,458 4,077,573
Net assets with donor restrictions 908,932 2,461,409 3,370,341
Total Net Assets 2,112,047 5,335,867 7,447,914
Total Liabilities and Net Assets $ 3,835,382 $ 5,335,867 $ 9,171,249

See accompanying notes to the financial statements
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United Way of Indian River County, Inc. and Affiliate
Consolidating Statement of Activities and Changes in Net Assets
Year ended June 30, 2023

United Way
United Way Foundation
of Indian River  of Indian River
County, Inc. County, Inc. Eliminations Consolidated
Revenue and Other Support
Net campaign revenue $ 2,444,075 $ - $ (34,176) § 2,409,899
Community Response Fund - COVID-19 325,664 - - 325,664
Special event revenue 22,000 - - 22,000
Contributions to endowment - 147,000 - 147,000
Other income and support 434,505 - (117,950) 316,555
In-kind contributions 94,424 - - 94,424
Net investment income 130,297 584,615 - 714,912
Total Revenue and
Other Support 3,450,965 731,615 (152,126) 4,030,454
Expenses
Program services:
Community support services 2,975,041 152,126 (152,126) 2,975,041
Support services:
Campaign fund development 279,220 - - 279,220
Endowment operations - 77,037 - 77,037
Management and general 344,343 - - 344,343
Total support services 623,563 77,037 - 700,600
Total Expenses 3,598,604 229,163 (152,126) 3,675,641
Decrease in Net Assets (147,639) 502,452 - 354,813
Net Assets, beginning of year 2,259,686 4,833,415 - 7,093,101
Net Assets, end of year $ 2,112,047 $ 5,335,867 $ - $ 7,447914

See accompanying notes to the financial statements
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